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Northland Roysity Oparating Company (Northlaexnd) requested a State
Pirector Review (SDE) of a $5,000 assessment issued to Northland by the
Great Falls Resource Ares Office (GFRA) (zee Eaclosure 1}, The
asseszment vas lusued to NHorthland onder the autkority of 43 PR
3163.1(B)(2), due to failure on Rorthland’s part to comply with 63 CPR
3162.3-Yc. Borthland was notified of the viclatios and assessmest by
letter dated May 15, 1990 (see Eaclosure 2).

The lotter wotified Northland that a ges well bad besm drilled and
complated in Lot & (MWRNWL), sectiom &, T.33 W., B. 2 ¥., Toole Counmty,
Moutana, federal lease No. MTM 2707%A, without a federally approved
application for permit to drill {AFD). The letter slse notified
Borthiand of an ssssssment of $500 per day times 10 days {the assessment
is capped at $5,000), rotaling £5,000,

Sorthland requested am oral presentation to present their came as per
3165.3(b). Horthland's orsl presentation vas given at the Montsna State
Office (MS0) on Jume 19, 1990.

Enclosed is a copy of Northlend's statement which they read into the
racord (ese Zuclosure 3). Borthlamd staced that they 2id unot iutend to
cause the commencemest of operations and the drilling of s well on
federal lands without the approval of appropriate parmits. The action of
their company was an error and, in particvliar, the error involved fafling
1 rose~check 2drill-sive de signated -by their geology department

againat foderal master title plats te determine federsl mineral ownership.
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Northland argued that their compsny has never been cited for any other
ssrious infractions of the CPRs. Korthlismd regquasted that the State
Director exercise his power under 43 CYR 3163.1~e and waive the
asnsssment. We reviewd Rarthland's complisncs record which covered the
past 2 years {see¢ Euclosure 4). The record f{ndiceted that Worrhland
oparatas 11 communitization agreements (Chs) and one lease in the CPRA.
Over Che past 2 years Northlend has besn issued 5 sajor viclatiess {vot
iscluding the wiolation under appesl) and 16 mimor wiolations by the GFRA
office,

Borthlantd origésally received state approval to drill the lundin 6-4 well
in the SWANWE of sectiea 4 on May 4, 1988, which expired om November 5,
1988 (see Enclosure 5). On Juua 20, 1938, the Btats granted approval to
chaags the well pumber from the 4-4 to the 5-4 (see Enclosure 6). The
wall was repermitted by Sundry UNotice (5H) om March 5 1990, in the sane
location (see Enclosure 7). The 5¥ imdicates that the well was to be
driilagd 660 FHL. apd 660 FUL dut was chunged by sither the State or the
operator to 1980 FHL asd 1320 PWl. The £60 PFEL amd 560 YWL will place
the well on federal minerals, and the 1930 FAL and the 1320 PWL places
the well on patented minevals. On April 3, 1990, the State approved s SE
to move the well locstiom to Lot 4 (RREEUR) of Section 4 and to chauge
the well number from the 5-¢ back to the &4 {gee Eanclosure 8). The
Stats completion repert indicetes that ths well was drilled 665 ¥EL and
675 PHL (see Euclosure %).

Prilling operations of the Lundis 4-4 well commenced on April 7, 1990,
and the well was completead on April 12, 199C, and the infraction was
discovered by the GFRA on Nay 11, 1990,

The regulation cited by the GFEA office for the viclation was 43 CPR
3162.3-1(c) waich states, "The operator shsll submit teo the authorized
offscer (AD) for approval sa APD for each well., ¥o drilling operations,
vor surface disturbasce prelimimary tharato, may be commenced prior to
the AQ's approval of the permit,

4Also the basis for the assessment comes from 43 CFR 3163.1(b)(2) whickh
states, "...for drilling without approwal er for causing surface
disturbance on federal or Indiam surface pralimimary te drilling without
approval, $500 per day for sach day that the viclation existed, including
days the viclation sxisted prier to discovery, not to exceed $5,000.%

Based on the regulations, we find that the CPRA office was correct is
ssssasing the $5,000 scsessment to Northlamd fer drilliag without a
federally approevad APD. After reviewing Horthlsed's complisnce recerd wve
do not feel that the assessment should be reduced or waived., Therefore,
the GFRA office's decision and assesssent is affirsed.
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This Decision may be appeaaled to the Board of Land Appeals, Offfce of the
Secretary, in accordance with the ragulastious contained in 43 €PR 4.400
and the enclosed FPorm 1842-1 (Buclesure 10). ' If an sppesl is taken, a2
Botice of Appes]l must be filed in this office st the aforement ioned
address within 30 days frem raceipt of this Decision. A copy of the
Wotice of Appeal and of suy statement of rsasons, written arguments, or
briefs must be served on the Office of the Boliciter at the sddress shown
on Form 1842-1, It is slsc requested that = copy of any statement of
reasons, written arguments, or briefs be seut to this office. The
appellumt has the burden of showing that the decision appesled from is in
SrTet.

Bincerely,

Poselid L. Gilchriat
Acting Deputy State Directer
Division of Migersl Ressurces

10 Enclosures
1-GFRA Decision dated May 15, 1990 (2 PP
2-5DR dated May 28, 1950 (10 pp)
3-Rorthland's oral presentation statement (3 pp)
4~Horthland’s compiiance record (2 pp) :
S5-Borthland’s original Stats persit fer the Lundin 4~4 £2 pp)
§-State Sundry Notice changisg well numbers (1 p)
7-5tste Busdry Hotice repermitting the drilling of the well (1 p)
8-State Sundry Notice shanging loeation and well mumber (2 pp)
9-State Completion Beport {1 p)
10-Ferm 1842-3 (1 p}

ee: (wfe sncls.)
¥, Lewistown
AM, GFRA

be: {w/o enmcls.)
W0(610), PRE Bldg., Em. 601
DM, Dickinseon
DM, Miler City
MSO (922)

AK S0

AR 50

CA SO

€O 50

ESD

IP so

NV SO

M 50

OR 80

BT so
WY SO
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